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The View From the Street

or most folks, the world of invest-

ing flashes by in brief updates

about the Dow Jones Industrial
Average on the evening news or on drive-
time radio. It is a somewhat mysterious
world with formulas and calculations,
rites and rituals, cycles and disruptions,
all its own. But a great deal of middle-
class well-being depends on the workings
of this world. Indeed, Wall Street has
famously democratized in the past 50
years—thanks to private pension funds,
discount online brokers and a vibrant
mainstream business press.

And yet the place is more inscrutable
than ever. Thousands of hedge funds
work the market with dizzyingly complex
strategies. Wall Street firms, once eager
for the bubble-era spotlight, now prefer a
quiet approach. Stock soothsayers make
themselves aggressively boring. All in
all, Wall Street would rather that people
paid more attention to football games

WHAT GOES UP
By Eric J. Weiner
(Little, Brown and Co., 503 pages)

than to what it does every day.

Eric J. Weiner wants to bring a mega-
phone to this hushed -cloister. Thus
“What Goes Up” is a history of Wall
Street from the inside—as told by the
players. Mr. Weiner is more editor than
author, choosing up topics and talkers
and setting down what they have to say.
He boasts of providing an “uncensored”
account, including scoundrels and scan-
dals, but the book doesn’t uncover any-
thing truly shocking. In the wake of so
much recent accounting chicanery and
corporate fraud, not much shocks any-
more.

Racing through time and across sub-
ject, “What Goes Up” sounds out a lot of
the financial stars and revisits, in the
words of interviewees, a host of major
reputations: Ben Graham (value invest-
ing), the Johnson Family (Fidelity),
Donaldson, Lufkin & Jenrette (in-
creased research into smaller compa-
nies), Sandy Weil (Citigroup, Shearson
Lehman) and Dick Grasso (the New
York Stock Exchange). The managing
editor of this newspaper, Paul Steiger,
and one of its deputy managing editors,
Daniel Hertzberg, also make appear-
ances.

All sorts of storylines emerge from
this chorus of tale-tellers, not least the
rise of mutual funds in the 1960s. Jerry
Tsai, the prolifically aggressive fund
manager who dominated the market
then, is as unshy as an interviewee as he
was as a trader. “By the end of 1967, the
glamour stocks were way ahead of them-
selves,” he says. “They had become way

overpriced. The charts
kept telling us they
were not the most desir-
able areas, but we were
too dumb to realize it.”
Many investors will
hear echoes of the re-
cent bubble era in such
remarks, a reminder
that go-go enthusiasm
comes and, well, goes.

The Black Monday
of 1987 is another rivet-
ing story. The down-
draft in stock prices—
nearly 23%—would
mean, in today’s mar-
ket, a spine-curdling
drop of more than 2400

A history of modern Wall
Street, from the inside. So
what was Black Monday like?

lems. First, not everyone
who talks in the book talked
to Mr. Weiner. In the case
of Charles Merrill and oth-
ers no longer alive, Mr.
Weiner quotes, understand-
ably, from letters, articles
or books. But even some
modern players, such as
Mr. Grasso, speak from the
printed word instead of the
spoken one. Mr. Weil is of-
ten quoted, but his com-
ments appear to be from
previously published mate-
rial. Mr. Weiner supplies
notes in the back of the
book to identify all the pas-
sages from other places,

points on the Dow in-
dustrials. Mr. Weiner sets up Black Mon-
day nicely—Peter Lynch, the famed Fi-
delity fund manager, is nervously vaca-
tioning in Ireland—and brings in partici-
pants from Washington, Wall Street and
the business press. For some Tuesday’s
trading, at least in the morning, created
more fear and panic than Monday’s star-
tling skid: The downward movement
seemed headed for new depths despite
an announcement on Tuesday morning
that the Fed would supply liquidity to
the markets. Indeed, it is still hard to
account for the rebound late on Tuesday.
Gerald Corrigan, former head of the
New York Fed and now at Goldman
Sachs, confesses: “Anybody who tells
you that they know exactly why the mar-
ket came back is full of prunes.”

he culture of Wall Street is an-

other theme in “What Goes Up.”

Voices from Lehman Brothers de-
tail the loss of a certain clubbiness as
age-old customs, most notably fixed com-
missions, give way to increased competi-
tion. The late-1980s bidding frenzy sur-
rounding the RJR Nabisco leveraged buy-
out is a fabled example of competition in
motion. Mr. Weiner presents Henry
Kravis (the eventual winner) denying
that he was merely protecting his firm’s
leading-player reputation by bidding so
aggressively. “When they announced at
$75 a share, I said, ‘This is stupid. It’s an
absolute steal.”” Turned out, it really
wasn’t such a great deal for Mr. Kravis
and his firm, Kohlberg Kravis & Roberts.
Wall Street’s culture has morphed, of
late, from competitive push to ethical
recklessness. “What Goes Up” ends on a
sobering note. John Jakobson, a member
of the NYSE since 1955, says: “The game
never changes, just the players. The
more there is to steal, the more it will be
stolen.”

As readable as Mr. Weiner’s oral his-
tory may be, it is not without its prob-

but it would take heroic
work on the reader’s part to check text
against notes routinely.

econd, the book’s chronological

reach is over-ambitious. Argu-

ably an oral history works best
when it gives voice to a particular mo-
ment or a limited period of time. Mr.
Weiner’s survey of the past 80 years or so
serves a purpose, but readers may find
themselves wanting more in various
places, such as the late 1990s investment
explosion.

Five years have passed since the bub-
ble burst, and the national mood toward
the stock market has softened a bit. Any-
one still addled by the market’s malevo-
lence may not want to curl up with “What
Goes Up.” But for those who open their
401(k) statements instead of just binning
them, Mr. Weiner provides an engaging
history of how Wall Street came to be
what it is today.

Mr. Kansas is editor of the Journal's
Money & Investing section.
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State of the Union / By Elif Shafak
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Whirling Histories

Istanbul

C he Ottomans were loved and
respected by the nations they
ruled. The millet system was a
righteous system in which every religious
minority could preserve and practice their

religion freely as long as they paid their
taxes,” we Turks were taught at school.

Furnished with this information it
comes as a shock to find that the children
of those nations might feel differently.
For us, for example, the devshirme sys-
tem let the children of impoverished non-
Muslim families climb the social ladder
all the way up to Grand Vizier. But for the
nations ruled by the Ottomans, devshirme
took away their beloved offspring and as-
similated and converted them to Islam.

Differences in the interpretation of
the past notwithstanding, it is a big-
ger shock to realize how vivid those
memories remain, passed on from
one generation to the next in former
Ottoman lands, be it the Middle East,
the Balkans or among the Armenian
diaspora. “Countries under the Otto-
man occupation often had to live un-
der severe conditions. This fact is not
completely forgotten even though it
happened in the 16th and 17th centu-
ries,” the Brussels-based Russian Or-
thodox Church proclaims on its web-
site. “The culture, traditions and way
of life that characterize Turkey are
far distant from the one which has
roots in the other countries of South-
Eastern Europe.”

Under these circumstances, one of
the biggest challenges facing Turkey
in its negotiations to join the EU,
launched earlier this week, will be the
struggle between memory and amne-
sia. This is a new state, a new genera-
tion and a new country, Turkey re-
minds again those who only see her
through the spectacles of the past.

If Turkey as a whole leans more
toward rupture and amnesia, the Austri-
ans this past week have proved to be
inclined to the other end—toward histori-
cal continuity and rigid memory that
sees today’s Turks as directly descended
from the men who besieged Vienna more
than 300 years ago. The insinuation is
clear: Turkey is the same old Turkey and
hence unfit for membership in Europe’s
elite club. Austria blocked the start of the
talks, before relenting at the last minute.

The past haunts Turkey as well. Yet it
too often goes unrecognized that Turkish
civil society is profoundly heterogeneous,
replete with differing voices that both co-
exist and come into conflict with each
other. The recent Armenian Conference
here, which was held last week, shows
that Turkey’s civil society and its media
are a diverse and dynamic lot. We, a
group of intellectuals, had gathered to
discuss the 1915 massacres and deporta-
tion of Armenians. We are pressing the

government to recognize the atrocities
inflicted by the Turkish authorities of the
time upon the Armenian minority. The
justice minister prevented us from meet-
ing last spring, and a local court tried,
but failed, to do so again last month.

The struggle that will
shape Turkey’s future.

During the meeting, we were vilified and
applauded by numerous voices on the po-
litical left and right. While ultranational-
ism runs deep in Turkey, it is equally
true that Turkish society is changing
quickly and fundamentally, embracing
multiculturalism and diversity. European
politicians should pay more attention to
the shades of gray in between. It is here
where the potential for further social
transformation lies.

There is not clash of civilizations be-
tween Turkey and EU, as there isn’t be-
tween East and West. There is a clash of
opinions within each and every country.
On the one hand are those who believe
that they are in no need of, if not better
than, others. They want to live with and
among people who are just like them—
people of the same religion, the same
genealogy, and the same prospects. They
have little faith in “foreigners”. On the
other hand are those who believe that
we're all dependent on one another—fi-
nancially, culturally and socially. That
there exists no room in this world for
uncompromising nationalism but only
for constant give and take between na-
tions and peoples. Among the former, in
the countries located in the West, are the
religious conservatives and nationalists.
Among the latter are the cosmopolitans
and libertarians. The clash is not be-
tween nations but within nations.

Brennan King

A similar clash is going on in Turkey —
albeit with a difference. Here, the clash
is between those who are oriented toward
the state and those oriented toward civil
society. Dedication to the state machin-
ery is strong. It can form crooked and
unusual alliances between army offi-
cials, conservative bureaucrats, fiery dip-
lomats, ultranationalist “Gray Wolves,”
ultraleftists, Kemalists and some Islam-
ists. In modern Turkish history, the three
military coup d’etats as well as various
illegal acts of the nationalist paramilitias
have all been legitimized in the name of
“protecting the state interests.”

Those who favor the rise of a civil
society want to diminish the role of the
army, the state machinery and
strengthen the cosmopolitan, multicul-
tural, multiethnic strains from Turkey’s
past in order to build its future. This
pressure will bring great changes to the
country, and the EU can help or hinder.

s part of this process, Tur-
key must come to terms
o with 1915. But it won’t help

for the EU or the European Parlia-
ment to impose the recognition of
genocide as a precondition for mem-
bership. It will only serve to in-
crease hatred against those of us
who are critical of the state ideol-
ogy. The distinction between
change coming from the “outside”
and “inside” is one that should be
taken into account when it comes to
understanding the “ordinary” peo-
ple in Turkey. Any decision per-
ceived as “imposed” from above or
outside is bound spark a national-
ist, defensive reaction in which
open-minded intellectuals become
targets. It would bring about the
old “anti-imperialist backlash” that
we have seen all around the world.
Already we have been receiving
e-mails and letters, asking us: Are you
guys happy now, is this what you wanted
all along by organizing the Armenian Con-
ference, you intellectuals are in collabora-
tion with anti-Turkish EU politicians....

So, with respect to facing the past,
and perhaps rewriting our common his-
tory, the change we all sorely need has
to come from within Turkey, not from
beyond its shores, and definitely not put
in front of Turkey as a “condition” for
anything. By trying to isolate or block
Turkey, Austria and other EU skeptics
are undermining the forces of change in
my country. If the isolationists win, we
will all lose—Austrians, “Europeans”
and Turks.

Ms. Shafak, a novelist, is professor of
Near Eastern Studies at the University of
Arizona and author, most recently, of
“The Saint of Incipient Insanities” (Far-
rar, Straus and Giroux, 2004).
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Showers
European Forecast

A storm system in the northern Mediterranean Sea
today will cause showers and a thunderstorm or two
across northern Italy and the western Balkans.
Another storm system leaving eastern Europe will
cause a thunderstorm in the northeastern Black
Sea. Showers will dampen northern areas of
Sweden and Norway. High pressure will provide a
pleasant day elsewhere.
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European Travel Advisory

A few travel delays can be expected across
northern and central areas of Italy as showers
and a couple of thunderstorms occur across the
region. Some morning fog can cause delays
throughout England and Scotland, particularly
areas closer to the coast. No other delays are
expected with dry weather throughout central
Europe.
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Who’s News

EU Picks Monitor
For Antitrust Deal
With Mﬂosoft

By MARY JACOBY

BRUSSELS—A year-and-a-half after
charging Microsoft Corp. with massive
antitrust violations, European regulators
said they had settled on a consultant to
help enforce sanctions against the soft-
ware company.

Neil Barrett, a computer security ex-
pert from the U.K., will offer technical
advice to the European Commission as it
struggles to force Microsoft to comply with
long-standing orders. Mr. Barrett has a
five-year contract for an undisclosed
amount to be paid by Microsoft, said Jona-
thon Todd, a commission spokesman.

The commission’s March 2004 decision
to fine Microsoft €497 million and order it
to open software markets it dominates to
competition also mandated the hiring of a
“monitoring trustee.” But regulators and
Microsoft only recently agreed on whom
to hire, said a person familiar with the dis-
cussions. The decision required Microsoft
to pay the trustee’s fees.

Since sanctions were leveled, some of
the work waiting for Mr. Barrett has evapo-
rated. For example, the trustee was sup-
posed to decide whether Microsoft had
fairly complied with an order to sell a ver-
sion of its Windows desktop operating sys-
tem without Windows Media Player soft-
ware attached. Instead, the commission or-
dered changes in the stripped-down version
at the behest of rival Real Networks Inc.
The version is for sale in European stores.

In June, EU antitrust chief Neelie
Kroes reached a pact with Microsoft to
allow an EU court in Luxembourg to de-
cide one of the most-pressing issues: The
terms under which Microsoft must license
software information to rivals so their
computer programs will mesh well with
Microsoft products. Mr. Barrett will now
be authorized to advise the commission on
ways to resolve the licensing dispute.

Mr. Barrett will have access to Mi-
crosoft’s source code to help referee dis-
putes about whether European antitrust
orders violate the company’s intellectual
property rights. Microsoft, which nomi-
nated him for the job, said in a statement
that it looks “forward to working con-
structively” with him.

Mr. Barrett didn’t respond to a call for
comment.

Please send senior European
personnel announcements to:
people@dowjones.com

* * *

When the sun sets
in your city it 1s rising
in someone else’s.

Now there’s something
you can do about it.

The world of business is changing forever on October 17.
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